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Agenda

* British Sugar UK today

* British Sugar and growers focused on
continuous improvement

« Grower and processor 4-year partnership
agreement



Operating Structure
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British Sugar UK & Ireland: the facts today...

UK

 Aleading UK competitor supplying all the major blue-
chip customers — e

« Comprehensive portfolio of products

 Lowest cost sugar processor in the EU o
@ INewark
« 1.2 million tonnes of sugar (1.056 mt quota) Armagh - 5
« 4 factories processing beet (1990: 12 factories) el i o e

> 90 o

e C.4,000 growers (1990: 10,000 growers)

» Sole processor of UK sugar beet crop
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« Bioethanol plant at Wissington sugar factory

« Largest UK glasshouse at Wissington

Ireland

 Market entry November 2006, now leading competitor




Our Core Business — UK Sugar Market

* Highly competitive, the UK market is
approximately 1.7 million tonnes white
equivalent

- Homegrown sugar accounts for around
50% of this

 The UK market is highly sophisticated, with
upwards of 170 different products sold in
addition to white granulated sugar

e Customer requirements include:
 Fairtrade
 Organic
e Homegrown
e Carbon footprint certified












British Sugar working In

partnership with UK growers




UK 10 Year Crop Yield Trend

4,000 growers
e« 7.2 million contract tonnes

|« 120,000 hectares
e 2005, 2008 & 2009 record yields
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BBRO Technology Transfer




77% BRITISH SUGAR  [nter-Professional Agreement

* Grower/Processor relationships governed by Inter-Professional
Agreement

* NFU represents growers

* 4 year agreement (2011/12 — 2014/15) covering:
« New contracting process
* New pricing mechanism
* Whole beet sampling
« Transport Initiative (ex farm contract)
« Grower restructuring programme

* New agreement - addresses many of the industry's concerns giving
greater certainty for grower and processor



Summary

« British Sugar UK is part of a global Group

 The UK sugar market is complex and highly
competitive

 The UK beet industry has undergone significant
changes over the last 20 years

* Processor and growers working together on
continuous improvement, including crop yield

* New 4 year grower/processor contract framework
delivers a firm platform for a sustainable future
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What Is sugar?

Julian Cooper
Head of Food Science
British Sugar UK



Sugar

* What is sugar?

« Sugar history

* British Sugar history

* What does it do? — functionality of sugar

e Sugar products

e Sugar in summary



What is sugar?

Carbohydrates are the body’s main source of energy.

Carbohydrates = sugars and starch

e Sugar — table sugar

e Beet and cane

 Gold standard for sweetness

4 Cals/g — fat 9 Cals/g



Sugar History

* ‘Reeds which produce honey without bees’
510 BC (R. Indus)

* Spread by conquering armies

e 1493 Columbus took cane to W.I.

« 1748 Maggraf extracted sugar from sugar
beet

e 1799 1st Sugar beet factory (6tpa)




British Sugar History

* First factory at Cantley - 1912

* Further 17 established during the 1920s

e 1936 Sugar Industry Act — British Sugar
Corporation

* Acquired by ABF January 1991




What does it do? — Functionality of sugar

Sugar is a multi-functional ingredient

 Energy

e Sweetener

* Bulking agent

e Texture modifier

e Stabliliser

 Preservative



What does it do? — Functionality of sugar

Sugar is a multi-functional ingredient

* Flavour precursor

e Colour precursor

* Glazing agent

* Solubilizing agent

 Diluent

 Fermentation substrate



Sugar products




Sugar in Summary

Sugar has a traditional provenance

e Pure and natural

* More than just sweet - multifunctional

e Functionality derived from its
properties

* Not just sugar — diet and lifestyle
important

 Local and sustainable
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Wissington Sugar Factory
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About Wissington

e Built in 1925

— Major reconstruction 1994






About Wissington

 Largest sugar beet factory in the world

— 3.2 million tonnes beet and 530,000 tonnes
sugar



Wissington produces...

Sugar

* Bulk granulated
e Bulk liquid

* Liquid blends

* Granulated bags
« Caster bags

200,000 tonnes
50,000 tonnes
10,000 tonnes

110,000 tonnes
50,000 tonnes



About Wissington

* Most efficient in Europe, operational 351
days per year
— CHP 90% efficiency









About Wissington

« 247 employees rising to 325 in campaign
— Personal development









About Wissington

« Comprehensive range of products
— Sugar, plus..












Wissington produces...

Co-products

 Animal feed

 Betaine
Bioethanol

» Electricity
 LimeX

e Tomatoes
« TOPSOIL

180,000 tonnes

6,000 tonnes
55,000 tonnes

500,000 MWh

130,000 tonnes
8,000 tonnes

130,000 tonnes



About Wissington

 Transform all inputs into sustainable
products

— Qur operational passion



How our factory operates
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